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An investment in knowledge pays the best interest.

- Benjamin Franklin
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Strategist Message

A MESSAGE FROM THE STRATEGISTS

Dear Investors,

We are pleased to report that the Desautels SRI and Alpha Squared Funds returned 31.0% and 13.4% this past
year, significantly outperforming their respective benchmarks. In the sections that follow, we provide further details
on that outperformance, a review of key factors that drove markets in 2020, our outlook for 2021, notes on
sustainability, economics, quant strategies and risk management, and detailed outlooks for all equity sectors as
well as for our current holdings.

2020 has been a truly challenging year in many different ways. Among the lessons learned, one of our big picture
takeaways has been the concept of resiliency. Economies, stock markets and humankind persevered
through unprecedented times, and it has been remarkable to see. At Desautels Capital Management, we believe
we have adapted well to the current environment and continue to work diligently for our investors. Our
focus remains on rigorous fundamental, quant and ESG analysis, which we believe will allow us to block out noise
and continue to generate alpha in the long run.

The knowledge gained in the MMF program and at DCM has also proven beneficial in representing McGill at case
competitions. Recently, a team of five MMF students (Neil Wiacek, Andy Yu, Bruce Chen, Haiwen Lou, and Audrey
Wu) won first place at the local finals of the CFA Challenge. This is the second year in a row that MMF students
took home the top prize.

The ongoing opportunity of managing Desautels Capital Management's investment funds has been an incredible
learning experience, which would not be possible without your trust in our program. On behalf of the current Master
of Management in Finance cohort, we would like to thank you for your continued support. We hope you enjoy this
Annual Report.

Bruce Chen Dakota Zaharichuk
Strategist, Alpha Squared Fund Strategist, SRI Fund
Desautels Capital Management 4
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Program Leadership Risk Management

Executive Team

Morty Yalovsky | President

Professor Morty Yalovsky is the President of Desautels Capital Management. He
joined the faculty in 1974, and in addition to his academic responsibilities, he has
assumed several senior administrative roles, including Vice-Principal
(Administration and Finance) at the University level. Professor Yalovsky’s research
interests include Statistical Methodology, Forecasting Methods, and Modeling. He
has also consulted in the areas of Applied Statistics and Information Technology
for several leading Canadian corporations.

Vadim di Pietro | Co-Chief Investment Officer

Professor di Pietro is Co-Chief Investment Officer, Chief Compliance Officer, and
registered Advising Representative for Desautels Capital Management. He joined
the Faculty of Management in 2009. Prior to Desautels, Vadim was an investment
strategist at J.P. Morgan in London from 2007 to 2009. He holds a B.Eng. From
McGill University, a Master's in Mathematical Finance from the University of
Toronto, and a PhD in Finance from the Kellogg School of Management. Vadim is
also a CFA charterholder.

Jiro Kondo | Co-Chief Investment Officer

Professor Kondo joined the Finance group at the Desautels Faculty of
Management in 2012 after having served on the faculty at Northwestern
University’s Kellogg School of Management. Prior to becoming an academic, he
was a proprietary trader at Goldman Sachs. He holds an undergraduate degree in
Economics from Princeton University and a PhD in Financial Economics from MIT’s
Sloan School of Management.

Jan Ericsson | MMF Program Director

Professor Ericsson joined the Desautels Faculty of Management in 1999 with a
PhD from the Stockholm School of Economics. Professor Ericsson’s current
research focuses on risk premia in corporate bond and credit derivative markets,
and has been published in, among others, the Journal of Business and the Journal
of Finance. He is a frequent guest speaker at industry conferences and has carried
out consulting projects for a Nordic real estate investment firm, the Swedish
National Debt Office, as well as for a hedge fund startup in Scandinavia.

Desautels Capital Management 6
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Program Leadership Risk Management

Board of Directors

Yves Caron | Director, Investments

Caisse de dépbt et placement du Québec
Prior to his current role, Mr. Caron was Vice President at iNFiNi-t Wealth

Management Advisers Inc, and prior to that he spent 10 years managing alternative
investment portfolios for institutional investors globally at HR Strategies Inc.

Eamonn McConnell | Portfolio Manager

Kensington Capital

Mr. McConnell is a member of the Kensington Investment Committee and is the
Kensington advising representative. Mr. McConnell is also an equity partner of
Gryphus Capital, a Private Equity firm he co-founded in 2002 based in Singapore
and was the Deputy Chairman of the Alternative Investment Management
Association (AIMA) Canada from 2008 to 2013.

Richard Pan | VP and Head of Corporate Finance

Power Corporation

Mr. Pan is currently Vice-President and Head of Corporate Finance and is
responsible for strategic and corporate planning at Power Corporation and at
Power Financial. Before joining Power Corporation in 2008, Mr. Pan was an
Executive Director in Investment Banking with Goldman Sachs International based
in London, England.

Desautels Capital Management 7
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2021 Class Profile

Students 32

11

@
Women i 38%

Nationalities
1 Algerian 1 French
1 American 2 Lebanese
10 Canadians 1 Moroccan
12 Chinese 1 Russian

1 Cameroonian 1 Taiwanese
1 Colombian

-~

\
Average GPA '.' 3.66

Y
aia

Average GMAT 654

PASS 1 1
Previous Education @ 1 Business & Commerce

4 Economics 2 Law
1 Engineering 3 Mathematics

19 Finance 2 Science
Languages ﬂa Arabic Greek Mandarin
English Hindi Minnan
French Japanese Russian
German Korean Spanish

Average Work Experience = 4 MONTHS

Average Work Experience
(Full Time)

3 STUDENTS

With 1 to 4 Years of Full-Time
Work Experience

Desautels Capital Management 9
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Our Team

MMF Executives

Dakota Zaharichuk [}
SRI Strategist

Lily Ouyang lin]
Chief Operating Officer

Cole Corlett-Hedley [
Chief Sustainability Officer

Andy Yu in]
Head of Marketing

Risk Management

-l

Bruce Chen in]
Alpha Squared Strategist

Umang Saksena in]
Chief Economist

I ; «

Keyliam Ngassa [}
Head of Quantitative Strategy

Yehya Siddiqui, P.E.[f}]
Head of Risk Management

Desautels Capital Management 11
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Our Team

MMF STRATEGIST S

Bruce Chen | Alpha Squared Strategist in]

Bruce was born and raised in Hangzhou, China. Prior to McGill, Bruce
was in Winnipeg for high school where he developed an interest for a
business career. He then obtained a Distinction Honours Bachelor of
Commerce degree with a major in Finance from McMaster University.
Bruce discovered his passion for finance after having interned at a
Chinese investment bank as a summer Equity Research Analyst. He has
used his industry knowledge in covering the IT sector at DCM.

Professional EXp e rien Ce

* Equity Research Analyst
Soochow Securities, Shanghai (Off-Cycle 2021)

* Equity Analyst
Zhejiang Spring Air, Hangzhou (Summer 2019)

* Equity Research Analyst
Changjiang Securities, Shanghai (Summer 2019)

Dakota Zaharichuk | SRI Strategist in}

Dakota was born and raised in Edmonton, Alberta. Prior to McGill,
Dakota spent time playing junior hockey in both Canada and the United
States before pursuing a Bachelor of Business Administration with an
emphasis in Finance from NAIT after he became interested in Finance
through his readings on Warren Buffett. He has grown increasingly
passionate about ESG and how these initiatives can impact firm
performance. Dakota is currently a CFA Level Il candidate.

Profees:sional EX|pe i C e

* Business Analyst
i80 Group, Montréal (Summer 2021)

* Research Analyst
LGK Wealth Management, Edmonton (2016-2020)

Desautels Capital Management 12
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Our Team

Consumers
Equity Analysts

Amine Zemzami in]

Amine is an Equity Analyst at Desautels Capital Management in the
Consumer Discretionary group. Born and raised in
Morocco, Amine moved to Canada in 2016. Prior to joining the MMF
program, he graduated from the University of Ottawa in 2020 with a
BCom. in Finance. His passion for finance and his experience as
Assistant Financial/Accounting Officer within the Conseil des
Ecoles Publiques de I'Est de I'Ontario are the reasons why he decided to
continue his learning journey in the same field by joining the MMF
program.

Professional EX[e i N C e s ——

» Accounting/Finance Officer
CEPEO (Conseil des écoles publiques de I'Est de I'Ontario),
Ottawa (Summer 2019)

Audrey Wu in}

Audrey was born and raised in China and came to Canada for university
in 2016. She earned an Honours Bachelor of Business Administration at
Wilfrid Laurier University with a concentration in Insurance & Risk
Management and a minor in Economics. Audrey started her first
internship in the summer of her 2nd year when she decided to pursue
her career in the finance industry. She has a strong interest in the
consumers industry and is currently growing her expertise in this area by
covering the sector at DCM.

Profiessional EX|pe i C e

* Finance Summer Intern
Hua’An Securities Co., Quanzhou (Summer 2017)

Desautels Capital Management
MMF Annual Report 2021
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Our Team

Consumers
Equity Analysts

Benjamin Wu in]

Benjamin was born and raised in Taipei, Taiwan. Before attending
McGill, Benjamin spent 4 years in Kelowna, where he obtained a
Bachelor of Business Management degree with a major in Finance from
the University of British Columbia. Benjamin developed an interest in
corporate finance and the automotive industry after interning at Faurecia
as a financial and shopfloor analyst in his 2nd year. He is currently
covering the Consumer Discretionary Sector to further develop his
industry knowledge and experience.

Professional EX[pe i C o 1

* Financial Analyst
Faurecia, Shanghai (Summer 2018)

* Summer Intern
Giga-Byte Communications, Taipei (Summer 2015)

Jiaxi Zhou in]

Jiaxi was born and raised in Shaanxi, China. She completed her
Bachelor of Commerce with double majors in Finance and Supply Chain
Management, with High Distinction, from Carleton University. Through
several internships in various financial institutions, she saw a gap in her
experience and viewed the MMF program as a perfect fit for furthering
her education. Jiaxi has passed the CFA level | exam and is currently
covering the Consumer Discretionary sector at DCM.

Profies:sional EX|pe i C e 1 —

+ Securities Intern
Essence Securities, Maoming (Fall 2019)

» Sales Account Manager Intern
Bank of Communications, Shenzhen (Summer 2019)

* Research Assistant Intern
Yangling Industrial Park Construction & Investment Co.,
Yangling (Summer 2016)

Desautels Capital Management
MMF Annual Report 2021
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Our Team

Consumers
Equity Analysts

Xi Jin in}

Xi was born and raised in Nanjing, China. Before joining McGill, she
obtained a Distinction Bachelor of Financial Economics degree at the
University of Rochester in New York State. Xi gradually developed her
interests in pursuing a career in finance after her internship at a boutique
investment bank, Nova Capital Global Markets, as a summer analyst in
her junior year. She currently covers the Consumer Staples sector at
DCM and is a CFA level Il candidate.

Profies:sional EX|pe i C e

* Investment Banking Analyst
Nova Capital Global Markets, New York (Summer 2018)

» Assistant Business Officer
Bank of East Asia, Nanjing (Summer 2017)

Desautels Capital Management
MMF Annual Report 2021
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Our Team

Communications
Equity Analysts

Alyona Pereslavtseva in|

Alyona was born and raised in Russia, where she earned a Bachelor of
Science in Applied Mathematics from the top research university.
Following her dreams and career aspirations, she moved to Canada in
2015 and continued her postgraduate education by obtaining two
degrees with Honours in Financial Planning and Fraud Investigation
from George Brown and Seneca Colleges. Prior to joining McGill,
Alyona spent four years with Meridian Credit Union and Motus Bank in
various risk management and regulatory compliance roles. This
experience alongside the desire to deepen her knowledge in
investment banking led her to the MMF program. At Desautels Capital
Management, Alyona covers the Communication Services sector and
incorporates acquired knowledge into personal investment strategies.

Professional Experience I ——

+ Senior Anti-Money Laundering Compliance Officer
* Anti-Money Laundering Compliance Officer
* Financial Services Representative

Meridian Credit Union, Toronto (2016-2020)

* Analyst, Fraud Risk Management
Motus Bank, Toronto (2018-2019)

Yuchen Xu lin]

Bethany was born and raised in Chengdu, China. She earned her BA in
commerce at McGill and became increasingly interested in pursuing a
career in finance after having attended a financial forum. The insights
and enthusiasm of industrial leaders solidified Bethany’s desire to
become a financial analyst. She has been able to utilize her knowledge
in covering the Communication Services sector at DCM.

Professional Experience mmesssssssssss—

* Loan Department Intern
Bank of China, Chengdu (Summer 2019)

» Human Resources Department Intern
Huidong Corporation Ltd., Zigong (Summer 2018)

Desautels Capital Management
MMF Annual Report 2021
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Our Team

Communications
Equity Analysts

Dahui Sun in]

Dahui was born and raised in Jiangsu, China. Before joining the MMF
program, she received a BA in Economics at McGill. Her current
coverage at DCM is in Communication Services and she greatly
appreciates collaborating with her teammates in the sector. This coming
summer, she will start her internship position at EY China. She is curious
about the unknown and passionate about her future career.

Professional Experience |

* Incoming Strategy and Transaction Service Intern
EY China, Kunming (Summer 2021)

Katerina Paraschis in]

Katerina is born and raised in Montreal. She completed her
undergraduate degree in civil law at the University of Ottawa
with honours. Throughout her legal studies, Katerina interned
at Stikeman Elliott LLP’s Montreal office where she participated on
various public and private M&A deals and capital markets transactions.
After passing her Quebec Bar, she decided to pursue her graduate
studies in finance to bridge her gap in transactional finance and market
dynamics.

Professional EXpe rien C e s ——

* Incoming Investment Banking Summer Analyst
RBC Capital Markets, Montréal (Summer 2021)

+ Student-at-Law
Stikeman Elliott LLP, Montréal (Summer 2018, 2019, 2020)

* Research Student
Global Affairs Canada, Ottawa (Winter 2018)

» Coordinator
Isologic Radiopharmaceuticals, Montréal (Winter 2017)

Desautels Capital Management
MMF Annual Report 2021
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Our Team

Communications

Equity Analysts
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Lily Ouyang | Chief Operating Officer in]

Lily Ouyang was born and raised in Hefei, China and came to Canada to
pursue a Bachelor's Degree in Finance at Western University. Lily
is very passionate about financial research and analysis. After the MMF
program she is set to begin an internship in the consulting industry,
which she is very excited about.

P rofessional EX[pe riein C o

* Facilities Communication Coordinator
Sun Life Financials, Toronto (Summer 2019)

Nathan Gao in]

Nathan was born in Liaoning, China. He earned his Bachelor of
Commerce degree with a major in Finance at York University. He has
been interested in finance since an early age and is very
passionate about the Technology sector. Nathan passed all three
CFA level exams on his first attempts.

Professional EXperien Ce s ——

* Investment Analyst Intern
Three Gorges Xintai Fund (VC), Beijing (Off-Cycle 2021)

» Capital Markets Intern
JT&N Law Firm, Shenyang (Spring 2020)

* Investment Banking Intern
China Securities, Shenzhen (Winter 2020)

* Financial Analyst
Sun Life Financial, Toronto (2018-2019)

Desautels Capital Management
MMF Annual Report 2021
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Energy
Equity Analysts

Our Team

Jean-Christophe Azzopardi in]

Jean-Christophe is a first-year MBA candidate covering the Energy
sector for DCM. Prior to the start of his MBA program, he worked as a
Field Engineer for Schlumberger in Rock Springs, WY. In this role, he
led the on-site execution of hydraulic fracturing projects in the western
United States, predominantly in the Green River and Powder River
basins. He is passionate about researching investment opportunities
relating to large engineering projects and the future of the energy
landscape. Jean-Christophe holds a bachelor's degree in Civil
Engineering from McGill University.

Professional EX[erie N C e s ——

* Investment Analyst Intern
Axium Infrastructure, Montréal (Summer 2021)

» Field Engineer
Schlumberger, Rock Springs, Wyoming (2018-2020)

Marc-Olivier Lé in}

Marc-Olivier was born in Amos, Québec and raised in Montreal. Before
starting his Master's degree at McGill, he studied at HEC Montreal,
where he earned a Bachelor's degree in Commerce with a major in
Finance and Economics. He is currently covering the Energy Sector for
the Alpha Squared Fund. He is passionate about exploring how a shift
towards renewable energies will affect markets and investing
opportunities. Marc-Olivier is currently a CFA Level |l candidate.

Professional EX e rie N C e s —

+ Commercial Financing Analyst
Hitachi Capital Canada, Montréal (Summer 2021)

+ Structured Credit Intern
Hitachi Capital Canada, Montréal (Summer 2019)

* Administrative Assistant
TOHU, Cité des Arts du Cirque de Montréal (Summer 2018)

Desautels Capital Management
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Our Team

Financials
Equity Analysts

Andrew Gillich in}

Andrew was born and raised in Montreal where he pursued his passion
for finance and economics by earning a BCom at McGill. After
completing an internship at State Street in the Fund Accounting
department, he wished to deepen his understanding of finance and
economics by joining the MMF program and covering the Financials
sector at DCM.

Professional Experience I ——

* Research Analyst
Alpine Macro, Montréal (Summer 2021)

* Fund Accounting Intern
State Street, Montréal (Summer 2019)

*  Summer Intern
Investors Group, Montréal (Summer 2018)

Eugenie Zhang in]

Eugenie was born and raised in Luxembourg and earned her
bachelor's degree in business and finance at Sorbonne in Paris. She
always dreamed of going to university in North America and took the
opportunity to complete an exchange year at the University of Toronto.
Thereafter, she decided to pursue the MMF program to prepare for a
career in finance. She interned in the Strategic Partnerships team at
CDPQ London, which confirmed her interest to work in investment
management. In her free time, Eugenie enjoys travelling, exploring
restaurants and shops, watching TV shows and playing video games
occasionally.

Professional EXppe rie N C e

* Incoming Investment Banking Summer Analyst
DNA Capital, Montréal (Summer 2021)

* Intern Analyst, Strategic Partnerships
CDPQ, London, United Kingdom (Winter 2020)

Desautels Capital Management
MMF Annual Report 2021
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Our Team

Financials
Equity Analysts

John Xu in}

John was born and raised in Ningbo, China. He earned his Bachelor of
Science in Software Engineering at East China Normal University in
Shanghai. He is interested in capital markets, and worked in functions
including foreign exchange, wealth advisory and fund management. Now
at McGill, he strives to further develop his quantitative skills and apply
them to the investment process.

Professional EXp e rie N Ce

» Senior Investment Manager
CreditEase, Shanghai (2015-2020)

*  Wealth Advisor
United Overseas Bank, Shanghai (2014-2015)

» Treasury Service
Citibank, Shanghai (2012-2014)

Ken Qin | Head of Compliance in]

Ken was born in China and moved to Montreal when he was 10. He
earned his BCom with a major in finance at McGill, where he
discovered his passion to pursue a career in finance. After completing
an internship at SPDB in commercial banking, he decided to broaden
his knowledge and deepen his analytical skills by joining the MMF
program as an analyst for the financials sector.

Profiessional EX[pe rie N C e

» Customer Manager
Shanghai Pudong Development Bank, Chongging (Summer
2019)

» Bankruptcy Administrator
BDO China, Shanghai (Summer 2017)

Desautels Capital Management
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Our Team

Healthcare
Equity Analysts

Cole Corlett-Hedley | Chief Sustainability Officer [[jj

Cole was born and raised in Winnipeg, Canada. Prior to coming to
McGill, Cole received his Bachelor of Commerce at the University of
Manitoba. Cole discovered his passion for capital markets after
competing in a stock picking challenge during his undergraduate
studies. He is looking to continue to develop his knowledge of
sustainable investing and how it can integrate into investment
decisions as he begins his career in equity research. Cole is currently
a level | CFA candidate.

Professional Experience |

» Equity Research Summer Associate
MFS Investment Management, Toronto (Summer 2021)

* Intermediate Finance Agent
Air Canada, Winnipeg (Winter 2019)

Jasmine Mussani in}

Jasmine was raised in Ottawa, Ontario where she spent much of her
time playing competitive sports prior to undergraduate studies. She
attended Queen’s University to pursue her Bachelor of Science with a
Specialization in Kinesiology and Physiology and has had numerous
experiences in clinical and academic research settings. Jasmine
discovered her interest in finance while working in research, which
pushed her to gain an understanding of the greater market factors
impacting business decisions. She is passionate about exploring the
bridge between healthcare and finance, and has been able to use her
industry knowledge as a Healthcare Analyst at DCM.

Professional EXpe i N C e

+ Private Equity Intern
Fiera Comox, Montréal (Summer 2021)

* Research Student
University of Ottawa Heart Institute, Ottawa (Summer 2018,
2019)

* Research Student
Ottawa Hospital Research Institute, Ottawa (Summer 2017)

Desautels Capital Management
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Our Team

Healthcare
Equity Analysts

Umang Saksena | Chief Economist in}

Originally from Texas but raised in Toronto. Umang obtained a
Bachelor of Commerce degree with dual specializations in Finance and
Economics, with Distinction, from the University of Toronto. His
interests in applying fundamental frameworks to financial markets
brought him to McGill where he currently serves as DCM'’'s Chief
Economist as well as Healthcare Equity Analyst. Umang is currently a
CFA Level Il candidate.

Professional EX e rie N C e e —

+ Econometric Research Assistant
University of Toronto, Toronto (Spring 2020)

» Lead Cloud Analyst
IBM Canada, Toronto (2018-2019)

*  Summer Intern
Scotiabank, Toronto (Summer 2017)

Desautels Capital Management
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Our Team

Information Technology
Equity Analysts

Andy Yu | Head of Marketing in}

Andy was born in China and moved to Ottawa with his family when he
was 12. Before attending McGill, Andy earned an Honours Bachelor of
Commerce with double majors in finance and accounting, and graduated
Summa Cum Laude from University of Ottawa. Andy discovered his
passion to pursue a career in cross-border transactions advisory
after completing co-op placements, internships and employments
with technology startups, a public accounting firm, and the federal
government. Andy is an equity analyst covering the IT sector, with
interests in cloud-computing, SaaS, electronics and electric mobility
technologies. Andy is currently a CFA Level lll candidate.

Professional Experience meessssss————————

* Analyst, Mergers & Acquisitions
Harris Computer System, Montréal (Summer 2021)

» Staff Accountant
Andrews & Co. CPA Professional, Orléans (2019-2020)

» Banking Advisor, Personal & Commercial Banking
Royal Bank of Canada, Ottawa (Winter 2018)

* Valuation Analyst, Corporate Development
Homesail Inc., Ottawa (2016-2017)

+ Business Analyst, Aerospace, Defense and Marine Branch
Industry Canada, Ottawa (Winter 2015)

Avinoam Kaufman in}

Avi was born and raised in Thornhill, a suburb of Toronto. He spent his
youth working in the entertainment industry as a clown and a DJ, then
went on to study Mechanical Engineering at Ryerson. After graduating
into a recession in 2009 Avi went on a journey to Israel where he pivoted
and became a Rabbi. Since becoming a Rabbi he’s taken multiple roles
throughout North America. Recently Avi decided to pivot once again
back to a career that would be more demanding on his analytical skill; he
decided to do an MBA. Avi found a passion for finance and financial
markets and decided to apply and join DCM where he covers the IT
sector.

Professional EXp e rien Ce

* Director/Founder
Jewish Outreach for McGill/UCSB Students (2016-2020)

* Project Manager/Educator
Aish HaTorah (2014-2016)

* Logistic Engineer Desautels Capital Management
Weston Bakeries (2009-2010) MMF Annual Report 2021
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Our Team

Information Technology

Equity Analysts
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Bruce Chen | Alpha Squared Strategist in]

Bruce was born and raised in Hangzhou, China. Prior to McGill,
Bruce was in Winnipeg for high school where he developed an interest
for a business career. He then obtained a Distinction Honours Bachelor
of Commerce degree with a major in Finance from McMaster
University. Bruce discovered his passion for finance after having
interned at a Chinese investment bank as a summer Equity Research
Analyst. He has used his industry knowledge in covering the IT sector at
DCM.

Professional Experience mmsssssssssssssssss———

* Equity Research Analyst
Soochow Securities, Shanghai (Off-Cycle 2021)

+ Equity Analyst
Zhejiang Spring Air, Hangzhou (Summer 2019)

+ Equity Research Analyst
Changjiang Securities, Shanghai (Summer 2019)

Esteban Fernandez | Head of Alumni Relations [

Esteban was born and raised in Bogota, Colombia. Before coming to
McGill, Esteban was in Frankfurt, Germany, where he obtained a
Distinction Bachelor’s in general management with a major in Finance at
the European Business School. Esteban discovered his passion
for finance after working in several fields within sales and IT in Berlin,
Rotterdam, Dusseldorf, London, and Mexico City. Esteban secured an
internship with Gartner Consulting as Market Analyst and an internship
with Applause in sales intelligence. Additionally, he was able to work as
a Delivery Consultant for Marlin Green, which places high-skill
consultants in IT projects across Europe. He was also part of the
investment resort and part of the Finance Magazine at EBS University.
Esteban has enjoyed using his industry knowledge in covering the
Information Technology sector at DCM. Esteban is currently a CFA
Level | candidate.

Professional EX[p e rie N C e

+ Activate Audit/Risk Development Program
Scotiabank, Toronto (Summer 2021)

» Delivery Consultant
Marlin Green, Dusseldorf, Germany (2019-2020)

* Market Analyst
Gartner Consulting, Dusseldorf, Germany (Summer 2018)
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Our Team

Information Technology
Equity Analysts

Noah Itovitch in}

Noah grew up in Montreal where he played competitive hockey in his
youth. While earning his B.C.L/J.D. at McGill's faculty of law, Noah
interned at Davies Ward Phillips & Vineberg where he collaborated on
public and private transactions in a variety of sectors. After passing the
Quebec bar, Noah pursued an MMF to compliment his legal education.
Noah has been able to leverage the approach to problem-solving he
developed in his legal training to evaluate investment opportunities in
the Technology Sector.

Profeessional EX e rie N C e e —

+ Student-at-Law
Davies Ward Phillips & Vineberg, Montréal (2018-2021)

+ Student Associate
LexisNexis, Montréal (2017-2018)

Rayan Chelli in]

Rayan was born and raised in Ontario, Canada and spent his teen years
in Dubai. Before commencing his postgraduate studies at McGill, he
spent his previous years in Boston and abroad in Japan and New
Zealand, where he obtained his Bachelor of Science with Finance and
Entrepreneurship concentrations at Babson College with Magna Cum
Laude honors. Rayan discovered his passion for finance and research
after working alongside Finance professors on peer reviewed papers. He
spent his 3rd and 4th academic years as a co-founder on a tech startup,
Idle System, a tax streamlining software.

Professional EX[p e rie N C e

« Co-Founder
Idle System, Boston, MA., Montréal (2019-2020)

* Auditing Summer Intern
KPMG, Dubai (Summer 2018)
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Our Team

Information Technology
Equity Analysts

Yahan Li in]

Yahan was born and raised in Shandong, China. Before attending
McGill, she graduated from Wilfried Laurier University with a bachelor's
degree in Economics and Financial Management with Distinction. Yahan
found her passion in investment & equity research in the finance industry
and decided to join the MMF program where she could gain both
practical and theoretical in-depth knowledge of financial markets. Yahan
is an analyst covering the Information Technology sector to further
enrich her experience through equity research and valuation. Yahan is
currently working towards the CFA designation.

Professional EXe rie N C e

* Rotational Analyst
Citigroup, Shanghai (Summer 2021)

* Investment Banking Summer Analyst
CITIC Securities, Shanghai (Summer 2020)
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Our Team

Materials
Equity Analysts

Harsh Tulsiani in]

Harsh Tulsiani was born in India. Prior to Joining McGill, Harsh obtained
a Bachelor's degree in Mechanical Engineering from Pennsylvania State
University. In his professional career, Harsh worked at KPMG India as
an analyst in M&A Consulting in the Logistics and Transportation
Industry. During his time there he developed a keen passion for Finance
and thus decided to take on the MBA at McGill to pivot into a more
finance centric role.

Professional EXperie N C e e —

* Executive Consultant
KPMG India, Mumbai (Spring 2019)

+ M&A Consulting Analyst
KPMG India, Mumbai (Summer 2017)

» Technical Sales Representative
Econocaribe Consolidators Inc., Miami, FL. (Summer 2016)

Keyliam Ngassa | Head of Quantitative Strategy[fjj

Keyliam Ngassa was born in Cameroon (Africa). Prior to joining McGill,
she obtained her Bachelor's degree in mathematics and statistics from
the university of Montreal with distinction. She is also pursuing
a certificate of Machine Learning at McGill. Working at
Desjardins' business department focused her interest in finance. Keyliam
is interested in using her technical skills to contribute to the growth of
the quantitative finance field. She enjoys traveling, reading books and
learning new skills.

Professional Experience peeessss——————

» Business Development Specialist
Desjardins
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Our Team

Materials
Equity Analysts

Tony Habis i}

Tony was born and raised in Byblos, Lebanon. Before joining the MMF
program, Tony graduated with a BASc in Mining Engineering from the
joint Coop program of Polytechnique Montreal and McGill University.
Following his first internship experience, Tony became intrigued by the
importance of finance and economics in the natural resources sector
and discovered his passion to pursue a career in the mining financial
advisory industry. At DCM, Tony leverages his mining experience in
covering the Materials sector.

Professional Experience |

* Investment Banking Summer Analyst
Desjardins Capital Markets, Toronto (Summer 2021)

* Mining Operations Engineering Intern
Stornoway Diamond Corporation, James Bay (Winter 2019)

* Project and Cost Management Intern
Glencore Group, Montréal (Fall 2018)
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Our Team

Real Estate
Equity Analysts

Elaine Hu in}

Elaine was born and raised in Zhejiang, China. Before coming to McGill,
she obtained an Honours Bachelor of Science with a double major in
actuarial science and computer science from the University of Toronto.
She is passionate about exploring how quantitative models and methods
are improving the efficiency of financial markets. Elaine has enjoyed
using her industry knowledge in covering the Real Estate sector at
DCM.

Professional EXpe rie N C e s —

+ Quantitative Analyst Intern
Huaxia Bank, Ningbo (Summer 2018)

+ Quantitative Analyst Intern
Essence Securities, Ningbo (Summer 2017)

Hugo Badina in}

Hugo was raised in France and Spain where he spent much of his pre-
university playing high level tennis. He then decided to fulfill his dream
of studying in Canada where he obtained his BBA degree with a major
in Finance and Business Analytics from HEC Montreal. His studies and
involvement in various student communities at HEC have allowed him
to discover a real passion for business and in particular for the financial
world. As a result, through his experience at DCM, he is acquiring a
particular expertise in the real estate sector in which he plans to
work in the near future.

Professional Experience |

* Treasurer
NOVA HEC Montréal, Montréal (2019-2020)

* |T Assistant
HEC Montréal, Montréal (Winter 2018)

» Accountant
Go Concept, Lyon (Summer 2018)
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Our Team

Renewables
Equity Analysts

Dakota Zaharichuk | SRI Strategist in}

Dakota was born and raised in Edmonton, Alberta. Prior to
McGill, Dakota spent time playing junior hockey in both Canada and the
United States before pursuing a Bachelor of Business Administration
with an emphasis in Finance from NAIT after he became interested in
Finance through his readings on Warren Buffett. He has grown
increasingly passionate about ESG and how these initiatives can impact
firm performance. Dakota is currently a CFA Level Il candidate.

Professional EXpe rie N C e s —

* Business Analyst
i80 Group, Montréal (Summer 2021)

* Research Analyst
LGK Wealth Management, Edmonton (2016-2020)

Nazim Baza lin]

Nazim was born in Algeria and raised between Canada and France. He
earned his Bachelor of Commerce degree with a major in Accounting
from Université Toulouse Capitole |. He also obtained, with distinction,
a Bachelor of Commerce with a concentration in Finance from
Concordia University. Nazim is passionate about Economics, History,
and the ways they influence financial markets.

Professional Experience I ——

» Private Equity and Private Debt Intern
Investissement Québec, Montréal (Summer 2021)

» Commercial Banking Associate Intern
TD Bank, Montréal (Fall 2020)

* Analyst Intern, Strategy
CDPQ, Montréal (Winter-Summer 2020)
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Our Team

Renewables
Equity Analysts

Neil Wiacek in]

Neil was born and raised in Brantford, Ontario. Before attending McGill,
he graduated from Wilfrid Laurier University with a Bachelor of
Business Administration (Finance). Throughout his undergraduate
studies, Neil completed several co-op placements, which enabled him
to discover a passion for capital markets. Those experiences led him to
McGil’'s MMF program, where he has covered both the consumer
staples and renewables sectors for DCM. Neil is currently a CFA level
Il candidate.

Professional Experience I ——

* Research Analyst
Alpine Macro, Montréal (Summer 2021)

* Analyst, Fundamental Credit
OMERS Capital Markets, Toronto (Fall 2018)

» Staff Accountant
Millards CPA, Brantford (Winter 2018)

* Financial Analyst
Hendrix Genetics, Kitchener (Summer 2017)

Yehya Siddiqui, P.E. | Head of Risk Management [}

Yehya was born in a little valley in the Himalayas - Kashmir. He received
his undergraduate degree in Civil Engineering from the University of
Nottingham, followed by a master's degree in Coastal Engineering from
the University of Florida. His passion for the world of finance stemmed
from personal trading, and the desire to broaden his finance
knowledge led him to pursue his MBA at McGill. His prior experience in
designing coastal structures to prevent cities from climate change
impacts led him to join the renewable energy equities team at DCM.
Yehya is passionate about identifying undervalued growing companies
making important contributions to reduce the impacts of climate change.

Professional EX e rie N C e s

* Investment Strategy and Risk Management
BCI, Victoria (Summer 2021)

» Project Manager
Taylor Engineering, West Palm Beach, FL. (2015-2021)

» Estimating Engineering
Manson Construction, Jacksonville, FL. (2013-2015)
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Strategist Review

2020 MARKET RECAP

2020 marked a year that defied expectations. The year finished much like it had started: stocks in a bull market,
notching fresh all-time highs. This result came as a major surprise to many investors, including ourselves,
considering the historic events that shook the world and drove the global economy into the deepest recession since
World War Il. What followed was an unprecedented stock market recovery. The S&P 500 and TSX rallied 70.2%
and 58.3% from their March lows to finish the year up 18.4% and 4.7%, respectively. Global equity markets soared
even past pre-pandemic forecasts, spurred on by enormous fiscal aid packages, unprecedented central bank
liquidity injections, record low bond yields, and successful vaccine developments. This last point is truly a
remarkable medical achievement and perhaps a reminder to never bet against human ingenuity.

Across sectors, there were significant shifts that played out over the course of the year. Market participants were
quick to identify investment opportunities that would benefit from the new normal of remote work. The Technology
sector was the clear winner, leading growth stocks to outperform value stocks by the widest margin in decades;
although this trend began to reverse at the beginning of November following positive news on the vaccine front.

While Technology helped propel the overall market into positive territory, several sectors ended the year deep in
the red. Energy was down 37% and 31% in the US and Canada, respectively, as slowing economic activity sent oil
prices plunging. Figures 1 and 2 summarize the past 1, 5, and 10-year returns for S&P 500 and TSX sectors.
Technology's 78% outperformance over Energy this past year represents the biggest spread between best and
worst performing S&P 500 sectors since 2000 when the tech bubble burst and Utilities outperformed Telecom by
80%. Interestingly, and perhaps also of concern, is that the year prior, in 1999, Technology had outperformed
Utilities by 90%.

Figure 1 Figure 2

2020 5-year 10-year 2020 5-year 10-year
S&P 500 18% 103% 267% TSX 6% 56% 75%
Technology 41% 220% 491% Technology 55% 236% 494%

Consumer Discretionary 30% 108% 350% Consumer Discretionary 14% 39% 130%

Communication Services 20% 48% 82% Communication Services -8% 13% 70%
Materials 17% 69% 75% Materials 19% 93% -28%
Health care 9% 59% 251% Health care -24% -84% -44%
Industrials 8% 65% 166% Industrials 15% 95% 217%
Consumer Staples 6% 36% 135% Consumer Staples 3% 32% 229%
Utilities -5% 55% 99% Utilities 11% 51% 43%
Financials -6% 53% 148% Financials -3% 30% 68%
Real estate -7% 13% 13% Real estate -13% 9% 57%
Energy -37% -34% -42% Energy -31% -25% -53%

Source: Bloomberg
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Strategist Review

2020 MARKET RECAP

While many businesses struggled to survive in lockdown conditions, total bankruptcies and proposals in North
America were actually lower in 2020 than in 2019, partially due to government support programs. Another
surprising development seen in 2020 was the decade high level of IPOs, with USD $331 billion raised across 1,591
listings — a 42% increase compared to 2019. Across sectors, Financials led the way with USD $108 billion
raised, despite the fact that the sector was among the hardest hit by the pandemic and ensuing low-rate
environment.

2020 also saw a remarkable rise of retail investing. While the global pandemic kept people indoors, and away from
casinos and sporting events, it seems many turned to financial markets as an alternate source of gambling
and entertainment. The rise in retail investment activity has been further propelled by an ideal storm of a bull market
and the introduction of free online stock trading platforms from multiple online brokerages. According to Investor
Economics, discount-online brokerages in Canada added 500,000 new accounts in Q1 2020 alone, representing a
threefold increase to the usual growth pace.

As retail investors pour into markets, we must continue to pay close attention to their impact on stock prices. In
many cases, retail investors care less about long-term capital appreciation and more about zeroing in on the hottest
stocks of the day. In rising markets, pursuing short-term gains can be all too attractive, especially for novice market
participants who have limited knowledge of the risks they are exposed to. Such inexperience, mixed with the
possibility for large losses in these volatile markets, is a recipe for trouble. Once the excitement passes, this
behavior can scare away retail investors, as witnessed following the Dotcom Crash. Going forward, we will continue
to steer clear of so-called meme stocks as these are clearly inconsistent with our investment philosophy of
selecting companies with strong long-term potential at attractive prices.

The biggest driver of a robust global economic recovery in the year to come is the ongoing distribution of COVID-19
vaccines. Although short-term headwinds challenge the wide-spread distribution of vaccines, this should be
resolved in the coming months, making this the last wave of the virus. Wide-spread vaccination will enable
economic re-openings in the coming months and elevated savings levels from significant fiscal stimulus has led to
massive pent-up demand. Further contributing to this pent-up demand is the rally in housing and asset markets,
which has also boosted wealth for many. It has been estimated that excess savings above pre-COVID trends
equates to $1.4 trillion. This number currently excludes the $900 billion package passed in December, and the
expected stimulus package likely to come in March. The additional stimulus will be fuelling an already accelerating
economy. Corporations will also be on a spending spree as we expect inventory levels, capex spending, and M&A
activity to all increase in the coming year. This is supported by growing CEO confidence, predictable trade policy,
and low interest rates, making this a potent combination to fuel the economy.

Heading into the new year, investors need to be cognizant of the highs and lows from a turbulent year. Although we
expect markets to move higher, we expected heightened volatility to persist — as well as the potential for more
surprises. Some potential unknowns include how robust the economic recovery will be and the timing of another
fiscal stimulus package. Additionally, higher inflation and bond yields have the ability to shock the markets and put
downward pressure on valuations. Considering central banks, in particular the Federal Reserve, have commented
on allowing inflation to run higher than the standard 2% target, this poses a significant risk in the coming years. This
risk is something our analysts are very cognizant of and we will continue to monitor this development to ensure our
funds are properly positioned.

Source: Bloomberg
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2021 MARKET OUTLOOK

Price-Earnings Ratio (CAPE, P/E10)

VALUATION

Relative to historical averages, both the S&P 500 and TSX are trading at high valuations. At the end of 2020, the
US index was trading at an all-time high LTM P/E of 30.1x. This exceeds even levels seen during the dot-com
bubble and represents a 52% premium to its 20-year historical average. Meanwhile, the TSX was trading at 26.3x
LTM P/E at the end of 2020, representing a 35.4% premium to its 20-year historical average. Moreover, when
looking at the Cyclically-Adjusted P/E (shown in Figure 3), which uses earnings adjusted for inflation, over a 10-
year period to smooth fluctuations in corporate profits that occur over different periods of the business cycle, we
see the market is trading at a 96% premium versus its historical average.

Although LTM multiples are significantly higher than historical averages, they remain supported by a combination of
low interest rates and high earnings growth prospects. Indeed, S&P 500 earnings are forecast to increase from lows
of 122 to 220 by 2024. Thus, a P/E contraction to more normal levels in the coming years will be driven by a rising
E, rather than a dropping P. To be sure, there is a fair bit of optimism currently priced into those 2024 S&P 500
earnings figures and any negative news regarding the vaccine or a change monetary policy could put significant
downward pressure on the index. On the balance, we remain cautiously optimistic.
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Strategist Review

2021 MARKET OUTLOOK

VALUE VS GROWTH

The value effect is a well-known anomaly in finance: over the very long-run value stocks have outperformed growth
stocks on a risk adjusted basis. But this anomaly has been turned on its head in the past few years. In
2020 the Fama-French Value minus Growth portfolio returned -47%, its worst performance on record going back to
1927. Interestingly, the second worst year for the value factor was in 1999, which preceded the factor's best-ever
year in 2000 when the tech bubble burst. While we are not forecasting a tech crash, we do believe that current
market conditions favour a continued value rotation. Moreover, valuation spreads between value and growth
recently hit record levels with the Price-to-Book ratio of the MSCI World Growth index exceeding that of the MSCI
World Value index by 2.5 standard deviations from the median. Historically, such extreme valuation gaps were
followed by strong value outperformance. Observing ETF flows, value saw inflows in November and December
amounting to roughly $8 billion and $5.6 billion, respectively. Investors have become optimistic about an economic
recovery as value stocks typically outperform coming out of recessionary environments. This is a trend we believe
will persist through 2021. The global recovery, and higher bond yields will also provide support for both value and
cyclicals. Bank stocks should also benefit from higher net interest margins as the yield rises and steepens, and from
stronger revenues as credit growth improves.

SMALL VS. LARGE CAP

As the pandemic unfolded in H1 2020, large cap stocks initially outperformed small cap stocks as investors felt
large cap companies would be better suited to navigate the ensuing economic turbulence. But just as value started
outperforming growth in Q4, so did small cap vs large cap, so much so that the Fama-French Small-minus-Big
portfolio ended 2020 up 13.1%. ETF flows in the U.S. also favoured small caps, with December small-cap inflows
reaching $7 billion while the top 3 ETFs following the S&P 500 saw outflows amounting to $12.1 billion. But will this
small size rotation continue in the years to come? History suggests it will. Table 4 shows that historically small-cap
stocks were the biggest beneficiaries coming out of recessions — and we see no reason why this would change in
the current economic environment.

Figure 4
Return Year-1 Return Year-2
Large Caps Small Caps Large Caps Small Caps
Jun-32 162% 316% -7% 2%
Mar-35 84% 143% 24% 44%
Apr-42 61% 148% 7% 16%
Jun-49 35% 35% 28% 30%
Oct-57 31% 47% 16% 19%
Jun-62 31% 31% 22% 19%
Oct-66 21% 75% 14% 39%
May-70 35% 43% 13% 8%
Oct-74 26% 33% 20% 37%
Mar-78 20% 29% 6% 7%
Aug-82 44% 73% 6% -6%
Dec-87 17% 25% 32% 16%
Oct-90 33% 59% 10% 9%
Oct-02 21% 43% 9% 12%
Mar-09 50% 63% 16% 26%
Average 45% 78% 14% 19%
Prob. of Outperformance 87% 67%

Source: Bloomberg
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2021 MARKET OUTLOOK

CURRENCY

As markets and oil demand crashed in March 2020, so did the Loonie with USDCAD reaching as high as 1.45
(shown in Figure 5). Since then, oil prices have recovered and so has the Loonie. But while oil prices have
recovered to pre-pandemic levels, the Loonie has rallied even further and is currently 5% stronger than it was prior
to COVID-19. This additional gain can be explained by the exceptionally loose monetary policy employed by the
Fed who have committed to near-zero rates for the foreseeable future, even if inflation exceeds 2%. Going forward,
we expect continued USD weakness vs the Loonie based on i) favourable oil prices, particularly given recent
inventory numbers, ii) continued loose monetary policy at the Fed vs that at the BoC, and iii) continued rotation
away from the safe-haven USD as market sentiment improves. Of course, conditions can change quickly, so it will
be important to monitor these factors throughout the year.

Figure 5 Oil vs USDCAD
$70 $1.50
$60 $1.45
$50 $1.40
$40 $1.35
$30 $1.30
$20 $1.25
$10 $1.20
$0 $1.15
Dec-18 Mar-19 Jun-19 Sep-19 Dec-19 Mar-20 Jun-20 Sep-20 Dec-20

e Q| e=——=USDCAD

CONCLUSION

There are several risk factors that could negatively impact our optimistic market outlook. Any negative COVID
surprise, like vaccine deployment delays or vaccine resistant variants could easily derail the economic recovery and
spook markets. While we view the probability of this risk factor as low, the impact could be severe. As noted
previously, market valuation multiples are currently high by historical standards and a lot of earnings growth is
required to justify current valuations. But we do believe strong growth is coming as the effects of the pandemic
and lockdowns start to fade. Furthermore, a broad-based recovery would expand the range of industries that
would benefit, ultimately broadening out the gains within the market from IT and E-Commerce to include cyclical
sectors like Energy, Materials, and Industrials. Indeed, we expect the overall market will see new record highs in
2021 as the lagging sectors play catch up to the industries that were propelled forward by the pandemic.

Finally, looking beyond the post covid recovery, it is important to also think about what lies even further ahead. Will
the years to come be structurally different than what has been observed in the past? Will we see a higher growth
trajectory, driven by a new fiscal monetary paradigm? Or will we observe stagflation, propelled by high debt levels,
aging demographics, and digital disruption? While our focus will continue to be on bottom-up fundamental analysis,
these are some of the important questions that we will have in the back of our minds as we try to determine which
companies are likely to emerge as winners in the years to come.

Source: Bloomberg

Desautels Capital Management 38
MMF Annual Report 2021



ANNUAL REPORT 2021

ALPHA SQUARED
EQUITY FUND

2020 REVIEW & 2021 OUTLOOK

BRUCE CHEN
FUND STRATEGIST

DESAUTELS CAPITAL MANAGEMENT



Alpha Squared Fund

2020 PERFORMANCE SUMMARY & ATTRIBUTION

We are delighted to report that in 2020 the Alpha Squared Fund returned 13.4% gross of fees, compared to 9.3%
for our blended benchmark (60% S&P TSX, 40% S&P 500 in CAD). As of Feb 5, 2021, the Fund has an annualized
return of 7.3% since inception (Feb 2017), underperforming the benchmark by 1.8%.

As a reminder, the Alpha Squared Fund selects stocks based on a combination of quantitative signals and
fundamental analysis. The Fund invests primarily in high-quality equities in North America. Investment decisions
are based on a variety of quantitative technical signals and bottom-up fundamental analysis. Top-down macro
analysis may also be used to determine sector and country allocations.

Our outperformance in 2020 was mainly attributable to excellent stock selection and sector allocation. We
benefitted from overweighting the utility/renewable energy sector by 6.6% and underweighting the financial sector
by 9.6%. However, detracting from performance was our overexposure of 3.3% to the energy sector.

Out of 28 holdings in the Alpha Squared Equity Fund, 19 stocks outperformed their respective sector benchmark in
2020. Veeva Systems Inc, an American cloud-computing company focused on pharmaceutical and life sciences
industry applications, was our best performer returning an astounding 93.6% in 2020, outperform its benchmark by
30.50%. Veeva is a company that benefited greatly from the work from home culture created by the pandemic as
demand for cloud computing spiked.

MSCI Inc., an American finance that serving as a global provider of equity, fixed income, hedge fund stock market
indexes, multi-asset portfolio analysis tools and ESG products, was our second best performer in 2020. The stock
went up 74.39%, despite the Financial Sector had incurred a -1.76% loss in 2020, outperformed its benchmark by
76.15%

We also had some positions that we hit hard by Covid like TC Energy and the Texas Based Valero Energy Group.
However we are not as concerned as the return is in line with the energy sector which has been hit the hardest over
the past 8 months. This is not surprising as Energy was the worst performing sector in 2020. TC Energy’ share price
went down 20.75% in 2020 and Valero Energy Group’s share price went down 35.60% , while the energy sector is
down 33.68% over the same period.

TC Energy is a major North American energy company, that develops and operates energy infrastructure in
Canada, the United States, and Mexico. The company operates three core businesses: Natural Gas Pipelines,
Liquids Pipelines and Energy. Valero Energy Corporation is a Fortune 500 international manufacturer and marketer
of transportation fuels, other petrochemical products, and power.

Looking ahead, we believe our portfolio is well positioned for 2021. We continue to hold positions where our
investment theses have not yet fully materialized and where we see continued upside potential. Most recently we
added the following names to the portfolio: Danaher, RBC, Lundin Mining and Equinix. Full details on individual
holdings are provided in the sector sections of the Annual Report. Risk management and quant screening are
also vital parts of our investment process. A complete analysis is provided in the Risk Management and Quant
Strategy sections that follow.

Bruce Chen
Strategist, Alpha Squared Fund

Source: Bloomberg

Desautels Capital Management 0
MMF Annual Report 2021



Alpha Squared Fund

2020 PERFORMANCE SUMMARY & ATTRIBUTION

Figure 1: Alpha? Equity Fund 2020 Returns vs. Blended Benchmark
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Figure 2: Alpha? Risk & Performance Metrics

Alpha? Return VS. Benchmark Return

Gross Return Benchmark Outperformance
Since Inception 7.6% 9.3% -1.8%
2020 13.4% 9.3% 4.1%
Q4 2020 7.7% 8.0% -0.3%
Q3 2020 3.6% 5.6% -2.0%
Q2 2020 15.2% 16.6% -1.4%
Q1 2020 -11.8% -17.8% 6.0%
2019 18.5% 23.3% -4.8%

Annualized Risk Metrics 2020 YTD

Alpha? Benchmark
Standard Deviation 25.98% 26.20%
Sharpe Ratio 0.53 0.11
Beta 0.96 -
Alpha 2.5% -
Tracking Error 6.6% -

Source: Bloomberg

Desautels Capital Management 1
MMF Annual Report 2021



Alpha Squared Fund

2020 PERFORMANCE SUMMARY & ATTRIBUTION

Figure 3: Alpha? Over/Underweight per Sector

Sector Allocation-Alpha Squared Equity Fund

Sector A2 Equity Fund Benchmark +-
Utilities 1% 4% 7%
Consumer Staples 9% 5% 4%
Energy 1% 8% 3%
Real Estate 4%, 39, 1%
Health care 7% 6% 1%
Consumer Discretionary 7% 7% 0%
Communication Services 7% 7% 0%
Information Technology 16% 18% 2%
Industrials 7% 1% -3%
Materials 4%, 9% 5%,
Financials 13% 229, -9%
Figure 4: Size Exposure Figure 5: Currency Exposure
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2020 PERFORMANCE SUMMARY & ATTRIBUTION

Alpha Squared Fund

Figure 3: 2020 & Since Purchase Performance vs Sector Benchmarks

Veeva Systems Inc
MSCI Inc
Innergex Renewable Energy Inc
Ferrari NV
Newmont Corporation Common
% Canadian Solar Inc.
Estee Lauder Cos Inc/The
Zoetis Inc
‘Walt Disney Co/The
Roper Technologies Inc.
Mastercard Inc
Tmx Group Limited Common
% %% Etsy Inc.
Terreno Realty Corp
Utilities Select Sector SPDR Fund
%% % %% Equinix Inc.
ATS Automation Tooling Systems Inc
* %% PepsiCo.
%% Cloudflare Inc.
%% % %% Royal Bank of Canada
% %% %% Danaher Corp.
* %% AMD Inc.
%% % %% Diageo Plc
%%%%% Lundin Mining Corp.
*%%+% Royal Dutch Shell Plc.
% %% Dish Network Co.
TC Energy Corporation Common

Valero Energy Corp

Source: Bloomberg

I 93.55%

I 74.39%

I 67.80%

I 35.38%
r 22.39%

I 15.49%

F 15.06%

I- 10.38%

- 10.16%

r 5.80%
H.zy%
r 3.27%
hl.ﬁs%

I 1.33%
0.17%
217% 1

332 W

-3.59% I
-5.79% q

-12.55% [N

. Stock Returns
. Benchmark Returns

* Purchased on Oct 12, 2020

** Purchased on Nov 27, 2020
*** Purchased on Dec 2, 2020
**** Purchased on Dec 19, 2020
***** Purchased on Jan 16, 2021

Desautels Capital Management 3

MMF Annual Report 2021



Alpha Squared Fund

2020 PERFORMANCE SUMMARY & ATTRIBUTION

Figure 6: Alpha Square Equity Fund Holdings List

#
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Bloomberg Code

Security Name

DISH US Equity
DIS US Equity
ETSY US Equity
RACE US Equity
DEO US Equity
PEP US Equity
EL US Equity
VLO US Equity
TRP CN Equity
RDS/A US Equity
RY CN Equity

X CN Equity
MSCI US Equity
DHR US Equity
ZTS US Equity
ATA CN Equity
ROP US Equity
AMD US Equity
NET US Equity
MA US Equity
VEEV US Equity
LUN CN Equity
NGT CN Equity
EQIX US Equity
TRNO US Equity
XLU US Equity
CSIQ US Equity

INE CN Equity

Source: Bloomberg
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Royal Dutch Shell Plc.
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Tmx Group Limited Common
MSCl Inc

Danaher Corp.

Zoetis Inc
ATS Automation Tooling
Systems Inc

Roper Technologies Inc.
AMD Inc.

Cloudflare Inc.
Mastercard Inc

Veeva Systems Inc
Lundin Mining Corp.
Newmont Corporation
Common

Equinix Inc.

Terreno Realty Corp

Canadian Solar Inc.

Utilities Select Sector SPDR
Fund

Innergex Renewable Energy
Inc

CAD CASH

USD CASH

Sector

Communication
Services
Communication
Services
Consumer
Discretionary
Consumer
Discretionary

Consumer Staples
Consumer Staples
Consumer Staples
Energy
Energy
Energy
Financials
Financials
Financials
Health Care
Health Care
Industrials

Industrials
Information
Technology
Information
Technology
Information
Technology
Information
Technology

Materials
Materials
Real Estate
Real Estate
Utilities
Utilities
Utilities
Cash

Cash

Currency

usb
usb
usb
usb
usb
usb
usb
usb
CAD
usbD
CAD
CAD
usb
usb
usb
CAD
usb
usb
usb
usb
usb
CAD
CAD
usb
usbD
usb
usb
CAD
CAD

usb

Size  # of Unit Cost Price CAD Value
Large 1439 $36.12 $31.21  $57,289
Large 464  $146.02 $181.16 $107,225
Large 336  $152.02 $231.12  $99,058
Large 288  $166.77 $202.68  $74,459
Large 330 $142.20 $162.82  $68,539
Large 356 $145.88 $140.96  $64,012
Large 210 $124.07 $272.81  $73,079
Large 1004 $67.59 $61.72  $79,045
Large 1519 $68.89 $55.15  $83,773
Large 2000 $34.77 $37.48  $95,619
Large 770  $107.04 $106.68  $82,144
Mid 790 $85.56 $125.42  $99,082
Large 229  $293.97 $429.81 $125,553
Large 340 $236.28 $235.59 $102,176
Large 341 $128.15 $159.28  $69,284
Mid 4860 $21.25 $26.01 $126,409
Large 90  $439.38 $404.95  $46,490
Large 775 $92.91 $87.90 586,897
Large 1083 $71.00 $85.56 $118,199
Large 202 $298.57 $338.75  $87,286
Large 236 $138.69 $298.15  $89,756
Large 3750 $12.31 $12.16  $45,600
Large 701 $42.40 $75.59  $52,989
Large 52 $670.60 $754.29  $50,033
Mid 533 $37.29 $59.93  $40,746
Mid 1165 $58.09 $62.51$92,341.02
ETF 1685 $38.10 $57.88 $124,406
Mid 4444 $16.98 $29.43 $130,787
$69,808.30 3751.00 $69,808.30

$16,310.88 $1.00 $20,806.16

Total $2,468,704
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SRI Fund

2020 PERFORMANCE SUMMARY & ATTRIBUTION

The Desautels SRI Fund returned 31.0% in 2020, representing a 15.2% outperformance over our blended
benchmark (80% S&P 500 Fossil Fuel Free in CAD and 20% TSX Fossil Fuel Free). As a reminder, the SRI Fund
aims to invest in stocks of socially responsible companies where our fundamental analysis suggests potential for
high risk-adjusted returns. After implementing a defensive tilt in early July, the Fund continued to show signs of
resilience during periods of high market volatility, offering our investors excellent upside potential as well as
downside protection.

Recently, we added the following names to the fund: AMD, Canadian Solar, Cloudflare, Danaher, Dish, Equinix,
and RBC. Details on our individual holdings can be found in the Sector sections that follow. However, | will briefly
comment on some of our best performing positions in 2020. Square and Okta continued their strong performance,
outperforming their IT sector benchmark by 204% and 76.5%, respectively. Square is an American financial
services, merchant services aggregator, and mobile payment company. The growth prospects around the company
continue to remain favorable. The company’s Cash App saw record downloads throughout the year as the trend
toward digitalization continued. Moreover, Visa reported that debit activity was twice the rate that had been seen
pre-COVID-19, which is a positive development for Square as interchange fees are lower on debit transactions,
which will help boost gross margins.

Okta provides cloud software that helps companies manage and secure user authentication into modern
applications. The company’s cloud solutions were well-positioned for the transition to remote work that existed
throughout the year and remains the de facto standard in Identity. We continue to expect robust growth from Okta
in 2021.

The SRI Fund also continues to see strong performance in renewable energy positions with Boralex and Innergex
returning 97.1% and 67.8% in 2020, respectively. The companies are involved in the development, construction,
and operation of renewable energy power facilities that utilize wind, hydroelectric, thermal, and solar fuel sources.
Boralex and Innergex both operate in Canada, France, and the US. The companies continue to secure new Power
Purchase Agreements (PPAs) and are strategically positioned to capitalize on a rapidly growing industry.
Additionally, our renewable energy holdings are positioned to capitalize on the Democrats’ $2 trillion climate
pledge. We continue to believe our holdings in this sector will further benefit from other government and company
initiatives as the world moves towards carbon neutrality.

Most of our outperformance versus our blended benchmark was attributable to strong stock selection within sectors
as shown in Figure 6. Sector weighting also played a role in our relative performance as we had been bullish and
slightly overweight two of the best performing sectors, Renewable Energy and IT. Lastly, we remained aligned with
our benchmarks currency allocation, which provided a neutral effect on the Fund.

Environmental, Social and Governance criteria remain cornerstones of the SRI fund. Our fund's performance this
year is further evidence that investing in socially responsible companies need not detract from financial
performance. Indeed, it may improve it! Further details on sustainability in the SRI fund are provided in a dedicated
Sustainability section later in this Annual Report.

Dakota Zaharichuk
Strategist, SRI Fund
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SRI Fund

2020 PERFORMANCE SUMMARY & ATTRIBUTION

Figure 1: SRI Equity Fund 2020 Returns vs. Blended Benchmark
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*Performance is gross of fees. Benchmark: 80% S&P 500 Fossil Fuel Free Index (measured in CAD) and 20% S&P/TSX 60 Fossil Fuel Free Index

Figure 2: SRI Risk & Performance Metrics

Portfolio Return VS. Benchmark Return

Gross Return performance

Benchmark

Since Inception 15.0% 11.3% 3.8%
2020 31.0% 15.8% 15.2%
Q4 2020 8.4% 6.9% 1.5%
Q3 2020 8.6% 7.1% 1.5%
Q2 2020 21.4% 15.9% 5.5%
Q12020 -8.3% -12.7% 4.4%
2019 20.7% 25.3% -4.6%

Annualized Risk Metrics 2020

SRI Benchmark

Standard Deviation 25.6% 23.5%

Sharpe Ratio 1.17 0.62

Beta 1.06 -
Alpha 11.7% -
Tracking Error 6.6% -

Source: Bloomberg
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2020 PERFORMANCE SUMMARY & ATTRIBUTION

Figure 3: SRI Over/Underweight per Sector

SRI Equity Fund - Sector Allocation

Sector SRI Equity Fund Benchmark +/-
Utilities 17% 3%
Real Estate 6% 2% 4%
Consumer Staples 7% 7% 0%
Health Care 12% 12% -1%
Consumer Discretionary 8% 10% -2%
Communication Services 8% 10% -2%
Energy 0% 3% -3%
Information Technology 22% 25% -3%
Industrials 5% 9%
Materials 0% 5%
Financials 9% 15%
Figure 4: Size Exposure Figure 5: Currency Exposure

SRI Fund Benchmark
mETF mlarge =Small = Mid = Cash m CAD mUSD

Source: Bloomberg
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2020 PERFORMANCE SUMMARY & ATTRIBUTION

Figure 6: 2020 & Since Purchase Performance vs Sector Benchmarks
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